'  Dear  Sta!:  1  Employee: 

As  Ch.i  rman  of  the  State  Retirement  Investment  Board,  I  c  n 
pleased    »  present  you  with  the  annual  statement  of  your  retirement 
account  I  )r  the  calendar  year  ending  1985. 

Over  ti  e  last  year,  the  State  Retirement  Board  has  automa  xJ  its 
daily  ope  ations  to  serve  its  memb<  f"S  and  retirees  oven  bcttc  .  We 
have  assift  ned  more  counselors  to  help  employees  prepare  Uir 
retiremert,  over  22.000  retirees  now  receive  their  payments  l!y  direct 
deposit ;!'  id  today  the  processing  o  retirement  applications 
complete  i  one  week  after  the  last  payroll  is  received  in  the  ( 
retireme' t  office,  t 

As  yot  enow,  pension  funds  for  'he  benefit  of  the 

Common  vealth's  employees  wore  Established  in  the  1^40rs.   i  1983 

legislaticj  was  passed  which  greatly  broadened  the  range  of ; 

permissil;  e  investments  in  stoeks  ard  other  assets  and  a  I  lows  jus  to  use 

better  in  \  ^stmeot  techniques. 

•I  •       '  :>. 

As  Chi j  rman  of  the  Investment  Committee  charged  with  investing 

these  ass!  ts  prudently  for  your  benefit,  I  began  a  process  in  ci.irly  1984 

to  enable  the  funds  to  take  advantage  of  the  opportunities  provided 

bv  this  n  '  n  legislation.  Our  goal  is    )  build  your  assets  fhroufh 

investmci  ts  which  c  an  provide  an  opportunity  for  capital  > 

apprecia  on  and  increased  income  over  time,  without  incunjng 

undue  ri  :s. 

In  runiil  ng  the  state  pension  funds  for  vour  long  term  best  j!  nterests, 
my  goal  :  to  have  no  finer  progran  in  the  country  than  we  ntve  here 
in  Massa  \  lusetts  for  you  -  the  dedicated  past,  present  and  future 
employe  '  >  of  Massac  husetts.  I 

I  enco;  "age  your  comments  and  :uggestions  on  how  we  c;1n  better 
serve  yoi  i  Plens»»  feel  free  to  c  ommunicate  vour  ideas  throne  i  the 
State  Treasurer's  Office  or  the  offic  of  the  State  Board  of  Re^reme*nt. 

Call  36'  7770  or  toll  free  1 -800-39 ;-6014. 

I  Very  truly  vours,  i 

Rpr^ert  q.  Cra,ne  | 
i  St, He  Treasurer 
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Questions  l<  Answers 

Why  do  I  receive  onlv  5V2%  ii  tores!  on  my  retirement  mji  ley? 

Chaptei  661  of  the  acts  of  198J  says  thai  the  interest  rate  c  r<  dited 
if)  i  nployees  accounts  sha :!  be  determined  by  The  tlPublic 
Emj  oyee  Retirement  Admin  sti ation  based  on  the  presen  b<ink 
rates 

Did  my  money  oarn  more  th<  n  514%?  j 

Yes,  under  new  trusts  established  by  the  Treasurer  emj  oyee 
Funds  earned  over  9.5%  in  19  5..  \] 

Wh.r  happened  to  the  other  |%?  ; 

Cha|  »te»  661  of  1983  assigns  all  ;x<  ess  earning  to  a  pension  m  serve 
fund  foi  the  unfunded  liabili  /  of  the  retirement  system.*] 

Wh.r  is  Unfunded  Liability? 

\t  t!ir  present  time  it  is  estim  ited  to  be  11  billion  dollars. „  His  is 
the  a  noi  nl  of  money  in  addition  to  available  funds  whk  M  ^ould 
be  reeded  to  pay  all  puf»lic  retirement  systems  gn  the 
Commonwealth.  f 

Are  there  any  now  changes  t(  the  retirement  laws?  H 

Retirement  funding  and  ben  'fits  are  of  great  concern  no.  only 
within  Massachusetts  but  nationally.  Thp  Massact  jsotts 
legislature  and  the  Governor  lave  been  working  diligent))  over 
the  lasi  tour  years  to  corre<  I  >roblems  with  existing  law**  A'hilo 
the  State  Treasurer  Ins  beei  working  to  improve  invef' mont 
returns,  there  should  be  subs  antral  i  hanges  during  1986 j  id  wo 
will  try  to  keep  yon  inform*  I  as-  they  occur,  feel  free  (j  3  call 
$67-7770  if  you  have  any  imm  *diate  questions, 

Wh<it  changes  have  already  t<  ken  place?  J 

I  he  State  T  reasurer  Ins  establi  .hed  T  he  Treasurer's  Manage  ment 
Frust  and  freasurer's  Fixed  In  ome  $e<  unties  Trust  for  invj  sting 
the  State  Employees  and  s  1 1 Teachers  Pension  Fun,  s.  In 
calendai  yeai  1985,  income  ilns  appreciation  in  those  rusts 
amounted  To  more  than  22 "■  In  addition,  the  Legislates  »  has 
established  a  Pensipn  Reserve  nvestment  Trust  for  the  unf;)  ndod 
liabil  ?y  of  all  retirement  sy<  cms.  :i 


I 


